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185—5.9(123) Surety bond requirements. A $5,000 surety bond shall be filed with the division with
each application for a class “A” wine permit and with each application for a wine direct shipper license
unless the applicant for the wine direct shipper license posted a surety bond as part of obtaining a class
“A” wine permit. A $10,000 surety bond shall be filed with the division for each application for a class
“A” beer permit or special class “A” beer permit. A surety bond in an amount of at least $5,000 but not
more than $15,000 shall be filed with the division with each application for a class “E” liquor control
license. Each surety bond shall meet the following requirements.

5.9(1) Certificate of authority. The surety bond shall be issued by a company holding a current
certificate of authority from the commissioner of insurance authorizing the company to issue bonds in
Towa.

5.9(2) Forfeiture of bond. The surety bond shall contain a provision for the principal and surety
to consent to the forfeiture of the principal sum of the bond in the event of revocation of the license or
permit by the violation of any lowa Code provision which requires forfeiture of the bond.

5.9(3) Cancellation. A surety company or a principal may cancel a bond by giving a minimum of
30 days’ written notice to this division of the party’s intent to cancel the bond. The 30-day period shall
commence on the date that this division receives the notice of cancellation. The party seeking to cancel
a bond shall submit written notice of such cancellation to the division in Ankeny, lowa, and further shall
submit a copy of the notice of cancellation to the other party. The notice of cancellation shall contain:
the name of the party to whom the copy of the notice of cancellation was submitted, the date on which
the notice of cancellation was submitted, the date the bond is being canceled, and the license or permit
number of the licensee or permittee to be affected by such cancellation.

5.9(4) Proof of bond. A licensee or permittee shall be deemed to have furnished a surety bond when
the licensee or permittee has filed with the division a form prescribed by the division containing the
following: the name of the bond provider; the city and state where the bond provider is located; the bond
number, the names of the principal, and the city and state where the principal is located; the amount of
the bond; the type of license or permit guaranteed by the bond; the effective date of the bond; signatures
of the principal and the bond provider; and any other information the administrator of the division may
require.

5.9(5) Alternate for surety bond. Rescinded IAB 5/15/91, effective 6/19/91.

5.9(6) Two bonds. Rescinded IAB 5/15/91, effective 6/19/91.

5.9(7) Class “E” bond. Rescinded IAB 10/31/01, effective 12/5/01.

This rule is intended to implement Iowa Code sections 123.30, 123.50, 123.127, 123.175, and

123.187.
[ARC 3928C, IAB 8/1/18, effective 9/5/18]
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